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Investment Thesis

Burford Capital (BUR) offers a compelling investment for the following reasons:

● The rapidly growing litigation finance industry is creating a new asset class with uncorrelated alpha generating returns

● Burford Capital is the largest player in the industry, with what appears to be a sustainable competitive advantage

● Burford’s asset management arm, with nearly $3.5B of AUM, is being entirely ignored by investors

● Successful litigation in the YPF case could generate billions in cash proceeds for Burford

● A 2019 short report and court shutdowns from the COVID-19 pandemic have sent Burford shares down over 50%

NYSE: Burford Capital (BUR)

Current Price: $8.92

5-Year Price Target: $29.91

5-Year Implied Upside: 231%

Implied IRR: 26.15%

Recommendation: Long

*Current Price as of 11/11/2022



How Does Litigation Financing Work?

3Westfleet, Harvard Law

Financer
(Litigation Financing Firms)

Law Firm
(52% in 2021)

Plaintiff
(48% in 2021)

Court Decision

Capital
(Debt or Equity)

Settlement
% of capital returned to 

financer

Adjudication Win
% of capital returned to 

financer

Adjudication Loss
% of capital returned to 

financer



Litigation Financing Overview

4Harvard Law, Bloomberg, Custom Market Insights, Westfleet Market Report

Types of Litigation Financing

United States Market Size Growth Drivers

Champerty & Maintenance Laws: Laws that aim to eliminate third 
parties from funding lawsuits, with the goal of sharing the disputed 

property if the suit succeeds.

1967

Criminal Law 
Act removes 
Champerty 
Laws in the 

UK.

2002

In 2002, UK courts 
agreed litigation 
funding does not 

conflict with public 
policy.

2006

Australian High 
Court permits 

litigation 
financing.

2009

Today’s major 
litigation 

finance firms 
are founded.
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$25.8 B

$12.4 B

Commercial
• Disputes between 

two corporate 
entities

• Includes breach of 
contract, IP 
infringement, 
fraud, bankruptcy, 
antitrust, etc.

Mass Tort
• Is like a class 

action lawsuit 
with one 
defendant, 
however the 
plaintiffs are 
individual parties

• Includes 
consumer 
products and 
pharmaceutical 
claims

Personal
• Disputes involving 

individuals
• Includes personal 

injury, tort claims, 
family law, and 
class actions

1. Removal of Champerty & Maintenance Laws around the world, 

and more recently so in the United States.

2. Unusually high and uncorrelated returns have started to grab 

the attention of institutional investors.

3. Reopening of courts following the COVID-19 pandemic.

1967

Criminal Law Act 
removes 

Champerty Laws 
in the UK.

In 2002, UK courts 
agreed litigation 
funding does not 

conflict with public 
policy.

2002
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AUM Balance Sheet Investing

Competitive Landscape

5Burford 10-K, PrivateFundData, Therium, Westfleet

Key PlayersTypes of Funders

47
Active Funders 

in the US

Dedicated Funders

Multi-Strategy Funders

Ad Hoc Funders

Dedicated funders are investment firms that specialize solely in litigation 
finance. Some of these firms invest from their own balance sheet, while 

others use outside capital. Dedicated funders account for most of the 
capital in the litigation finance space.

Multi-strategy funders are investment firms that invest in multiple asset 
classes but have an arm that invests in legal assets. These arms operate 

very similar to dedicated funders.

As you could guess from the name, ad hoc funders do not have 
a dedicated litigation finance arm. Rather, they will occasionally 

participate in a deal, and don’t publicly announce their participation in 
the space.

$12.4 B
Combined AUM



Burford Capital Overview

6Cap IQ, Yahoo Finance, Muddy Waters

Revenue Breakdown

Business DescriptionMarket Data

Stock Chart
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AIM:BUR - Share Pricing

Muddy Waters 
issues short 

report

Covid-19

NYSE listing

Market Cap (mm) $1,812 Div Yield 1.5%

Shares Out. (K) 219.1 P/E -

Price $8.92 EV/EBITDA 43.8x

52 Wk High $11.62 Beta 5Y 1.03

52 Wk Low $6.93 Debt (mm) $1,262.4

Avg Volume (K) 200.6
LTM Revenue 
(mm)

$154.4

Founded in 2009, Burford Capital has become the largest litigation 
finance firm in the world. Burford is an asset management firm that 
invests in legal assets using its own balance sheet and outside capital 
via private funds. Burford invests through 9 private funds with ~$3.4 
B of AUM, and directly through its balance sheet, with ~$2.9 B in legal 

assets. This capital is used to invest in legal assets, which is 
essentially investing in litigation (lawsuits). Burford provides capital 

to both law firms and individual enterprises.

Balance Sheet 
Investing

84%

Asset 
Mangement

9% 

Other
7%

Revenue 
By 

Segment

Balance Sheet 
Investments

48%

BOF-C
13%

Partners III
7%

COLP
7%

BAIF
6%

Advantage Fund
6%BOF  

5%
BAIF II

5%

Partners III
3%

Portfolio 
Breakdown



Management Team

7CapIQ, Burford Capital, LinkedIn

Christopher Bogart
Chief Executive Officer (Co-Founder), since 2009

Jonathan Molot
Chief Investment Officer (Co-Founder), since 2009

• Previously served as Executive Vice President & General Counsel of Time Warner, managing one of the largest legal functions in 
the world

• Served as CEO of Time Warner Cable Ventures and Time Warner Entertainment Ventures
• Served as a litigator at Cravath representing companies like IBM, GE, and Time Warner
• Served as CEO of Glenavy Capital and Glenavy Arbitration Investment Fund
• Law degree from University of Western Ontario

• Previously founded Litigation Risk Solutions, a business that assisted financial companies with litigation risk transfer
• Currently a Professor of Law at Georgetown University, teaching litigation risk management, and finance
• Served as counsel to the economic policy team on the Obama-Biden administration, and as a senior advisor in the Treasury 

Department
• BA from Yale College and JD magna cum laude from Harvard Law School

Jordan Licht
Chief Financial Officer, since 2022

• Previously served as Chief Operating Officer and Chief Strategy Officer of Newrez and Caliber Home Loans
• Served as an Executive Director in Morgan Stanley’s Investment Banking division
• MBA from Columbia Business School



Burford Investments

8CapIQ, Burford Filings

Adjudication Wins
(Average: 2.8 Years)

Adjudication Losses

Settlements
(Average: 1.6 years)

Deployments
$270M

Deployments
$87M

Deployments
$536M

Recoveries
$939M

Recoveries
$17M

Recoveries
$782M

IRR
49%

N/A

IRR
31%

ROIC
248%

ROIC
-81%

ROIC
46%

95%
ROIC

30%
IRR

Average

Portfolio Breakdown

Mixed Portfolio
21%

Antitrust
18%

IP
12%

Arbitration
12%

Contract
9%

Other - Litigation
9%

Asset Recovery
6%

Other  
13%

By 
Case Type

North America
41%

Europe
35%

Global
17%

Rest of World
7%

By 
Geography

Increasing Returns

2009-2012 
Cases

82% ROIC

2013-2016 
Cases

97% ROIC

2017-2021 
Cases

102% ROIC

1. Larger commitment sizes to larger cases have led to increased returns

2. Constantly improving data models have led to increased returns



Competitive Advantage

9Burford Legal Finance Report, Burford Filings, StoneCapitalAssets, withersworldwide

Scale Brand Underwriting

Burford is the largest player in the 
litigation finance space, with 

unequivocal brand recognition.

86%
of interviewed lawyers that were able 

to identify a legal finance provider 
named Burford first or solely.

94%
of the American Lawyer 100 (Top 100 
law firms in the US) have worked with 

Burford

“I would be willing to pay a premium to 
work with a trusted funder.  I would 

need to have a lot of confidence in the 
company providing the financing.”

-Senior In-House Lawyer

Burford has achieved the scale to 
create a diversified portfolio of legal 

assets.

Blackrobe Capital Partners deployed 
$32 M among individual cases, before 

shutting down 2 years later.  The 
inability to attract new capital and a big 

loss in a case led to the decision. 

These are some of the main issues with 
litigation financing, however, they are 

mitigated with scale.

1. Irregular cash returns, as litigation 

timelines are impossible to forecast

2. Some litigation claims will be lost, 

which will return almost 0 capital

3. Large capital requirements to fund a 

case, with an average of $10M

Burford uses quantitative and 
probabilistic modeling and considers it 

a “proprietary trade secret”.

Since 2009, Burford has been collecting 
data from litigation cases.  This is non-
public data, which provides a unique 

advantage in underwriting.

1. Nearly all new litigation cases are 
viewed through probabilistic 
modeling

2. Inputs include public-data, case 
specific data, and non-public past 
case data

Improving data models could be one of 
the reasons for increased returns in past 

years.
2009-2012 

Cases
82% ROIC

2013-2016 
Cases

97% ROIC

2017-2021 
Cases

102% ROIC
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Sum Of The Parts Valuation

Balance Sheet Investing
+ 

Asset Management
+ 

YPF Case



Balance Sheet Investing

11Cap IQ, Burford Public Filings, Caro-Kann Capital Burford Report

Key Assumptions

1. IRR: Burford has an historic IRR of 
30% in completed litigation. Using a 
25% IRR offers a margin of safety in 
the spirit of conservatism.

2. P/E: Price to earnings ratio of 11 was 
found as the median in a comps 
analysis of private equity and asset 
management businesses. (See 
Appendix)

3. Investable Assets: Current balance 
sheet legal assets without YPF 
assets. Add net income and subtract 
dividends to get next year's investable 
assets.

4. Shares Outstanding: 1% increase 
every year, in line with historic 
dilution.

5. All company expenses are allocated to 
the balance sheet investing segment.

Balance Sheet Sensitivity (2027) IRR

$19.52 20% 22% 25% 27% 30%

P/E

7 $8.02 $9.67 $12.42 $14.46 $17.85

9 $10.32 $12.43 $15.97 $18.59 $22.95

11 $12.61 $15.19 $19.52 $22.72 $28.05

13 $14.90 $17.95 $23.06 $26.85 $33.16

15 $17.20 $20.72 $26.61 $30.99 $38.26

Balance Sheet Investing 2022 (P) 2023 (P) 2024 (P) 2025 (P) 2026 (P) 2027 (P)

Total Assets $3,845 - - - - -

Less: Goodwill $134 - - - - -

Less: Other Intangibles $0 - - - - -

Less: YPF-Assets $779 - - - - -

Less: Minority Interest $481 - - - - -

Less: Current Assets* $564 - - - - -

Investable Assets $1,887 $2,074 $2,289 $2,536 $2,820 $3,145

IRR Assumption 25% 25% 25% 25% 25% 25%

Investment Revenue $472 $519 $572 $634 $705 $786

Less: Operating Expenses $142 $156 $172 $190 $211 $236

Less: D&A Expenses $0 0 0 0 0 0

Less: Interest Expense $70 $70 $70 $70 $70 $70

Less: Tax Rate 15% 15% 15% 15% 15% 15%

Less: Income Tax Expense $39 $44 $50 $56 $64 $72

Net Income $221 $249 $281 $318 $360 $408

Dividend $34 $34 $34 $34 $34 $34

Shares Outstanding 219 221 223 226 228 230

EPS $1.01 $1.13 $1.26 $1.41 $1.58 $1.77

P/E 11 11 11 11 11 11

Implied Share Price $11.11 $12.38 $13.84 $15.49 $17.37 $19.52

Key Assumptions



Asset Management Business

12Burford Filings, Cap IQ

Key Assumptions

1. IRR: Burford has an historic IRR of 
30% in completed litigation. Using a 
16% - 20% IRR for individual funds, as 
some fund carry lower risk than 
balance sheet investing.

2. P/E: Price to earnings ratio of 11 was 
found as the median in a comps 
analysis of private equity and asset 
management businesses. (See 
Appendix)

3. Total AUM: Burford has grown their 
private fund AUM by 10% annually 
over the last 5 years. Using a 7.5% 
growth rate out of conservatism.

4. Shares Outstanding: 1% increase 
every year, in line with historic 
dilution.

*Burford operates 9 different funds with unique fee 
structures. See appendix for individual fee structures.

2022 2023 2024 2025 2026 2027
Incentive Fees

BCIM Partners II LP $0 $0 $0 $0 $0 $0
Management Fees

BCIM Partners III LP $18 $18 $18 $0 $0 $0

Burford Opportunity Fund LP $0 $0 $14 $14 $14 $0

BCIM Credit Opportunities $18 $18 $18 $0 $0 $0

Alternative Income Fund LP $0 $0 $0 $8 $8 $8

Alternative Income Fund II LP $5 $5 $5 $0 $0 $9

Strategic Value Master Fund $1 $1 $1 $1 $1 $1

Advantage Master Fund $0 $0 $22 $22 $22 $22

Opportunity Fund C LP $0 $0 $49 $49 $49 $49

Total Projected AUM $3,350 $3,601 $3,871 $4,162 $4,474 $4,809

New Projected AUM $0 $251 $521 $812 $1,124 $1,459

New Projected AUM Fees $0 $5 $10 $16 $22 $29

Total Fees $41 $46 $136 $110 $116 $117

Tax $10 $12 $34 $27 $29 $29

Total Fees Post-Tax $31 $35 $102 $82 $87 $88

Shares Outstanding 219 221 223 226 228 230

EPS $0.14 $0.16 $0.46 $0.36 $0.38 $0.38

P/E 11 11 11 11 11 11

Share Price $1.55 $1.72 $5.03 $4.01 $4.19 $4.20

Asset Mgmt Sensitivity (2027) IRR

$4.20 15.0% 17.5% 20.0% 22.5% 25.0%

P/E

7 $1.23 $1.95 $2.67 $3.39 $4.12

9 $1.58 $2.51 $3.44 $4.36 $5.29

11 $1.93 $3.07 $4.20 $5.33 $6.47

13 $2.29 $3.63 $4.96 $6.30 $7.64

15 $2.64 $4.18 $5.73 $7.27 $8.82

Key Assumptions



YPF Case

13IESE Business School, Burford Capital, Bloomberg, Wall Street Journal

Privatization of YPF by 
Argentinian government

Renationalized 51% of YPF: stock 
price tanks

Argentinian govt pays $5.1B of 
Argentinian bonds to Repsol

1993

2012 2014

2012

Peterson defaults as 
nationalized YPF stops 

paying dividends

2015

Burford puts $50M 
towards Peterson 

litigation
2019

Burford sells 
$100M of the YPF 

case

Case Overview

Plaintiff: Peterson & Eton Park

Initial Investment: $50M

Burford Owned
61%

Owned by Third 
Party
39%

YPF Case 
Ownership

$779M 
On Balance Sheet

$236M 
In Cash Proceeds

Timeline

Case Valuation

YPF

Repsol Ownership 57%

Repsol Settlement $5,100

Implied Total Value $8,947

Peterson + Eton Park Ownership 28%

Implied Settlement Value $2,505

% of YPF Case Owned by Burford 61%

Settlement Value to Burford $1,528

Settlement Value Post-Tax $1,299

Shares Outstanding 230

Probability of Winning Case 50%

Price/Share $2.82

YPF Sensitivity Settlement Value to Burford

$2.82 $1,100 $2,250 $3,350 $4,500 $5,600

% Probability of Winning Case

0% $0.00 $0.00 $0.00 $0.00 $0.00

25% $1.02 $2.08 $3.10 $4.16 $5.17

50% $2.03 $4.16 $6.19 $8.32 $10.35

75% $3.05 $6.24 $9.29 $12.47 $15.52

100% $4.07 $8.32 $12.38 $16.63 $20.70

Calculation shows implied YPF value 
using equivalent Repsol valuation.

Sensitivity analysis uses values 
calculated by Burford Capital.

Privatization of YPF by 
Argentinian government

Argentinian govt pays $5.1B of 
Argentinian bonds to Repsol

Renationalized 51% of YPF: 
stock price tanks



Putting It All Together

14CapIQ, Burford Filings

Current Price: $8.92

2027 Price Target: $29.91

5-Year Implied Upside: 231%

Implied IRR: 26.15%



Asymmetric Risk/Reward

15CapIQ, Burford Filings

1. IRR at 20%
2. P/E at 7x
3. Burford loses the YPF case.

1. IRR at 30%
2. P/E at 15x
3. Burford wins the YPF case.

$67.77

Implied 5-Year Values

$9.26

Current Share 
Price

$8.92

Bear Case

Bull Case

Bear Case 2027 (P)

YPF $0.00

Balance Sheet $8.02

Asset Management $1.23

Total Business $9.26

Current Price $9.04

Total Upside 2%

IRR 0.46%

Bull Case 2027 (P)

YPF $20.70

Balance Sheet $38.26

Asset Management $8.82

Total Business $67.77

Current Price $9.04

Total Upside 750%

IRR 47.87%

Key Assumptions

Key Assumptions

Base Case

$29.91



Catalysts

16iCapital, Reuters, CapIQ, Burford Filings, Brief 

YPF Case Asset Management Harvesting Court Reopening

Successful litigation in the YPF case 
would:

1. Bring $3B+ in cash proceeds to 
Burford’s balance sheet, over half of 
Burford’s current market cap.

2. Restore confidence in the accuracy 
of management’s accounting 
practices.

$3B 
Cash Proceeds

>100%
Of Current Market 

Cap

Previously unrecognized fees from 
Burford’s Asset Management business 

will positively impact profits.

As litigation continues post-covid, 
Burford will experience a sharp 

increase in revenues and profits as 
cases conclude.

Pre-Covid 
Court Backlog:

958 cases

Post-Covid 
Court Backlog:

1,274 cases
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Post-COVID-19 
Recovery

COVID-19 Slows 
Litigation

COVID-19 Impact On Burford Revenues

1. Burford’s fee structures are favored 
towards performance, with one 
fund having a 0%/50% fee 
structure.

2. Currently entering harvest period of 
several funds.

3. Burford primarily uses the European 
waterfall method, which delays 
Burford from recognizing incentive 
fees until much later in the life of 
the fund.

Fund AUM
Harvest Period 

Start
COLP $438 9/30/2019
BICM $443 1/1/2020
BOF $353 12/31/2021
BAIF $403 4/4/2022
BOF-C $813 12/31/2023



Burford and other litigation finance firms 
are currently enjoying high ROICs from 

investing in legal assets. If a large amount 
of asset management firms and/or banks 
enter the space, returns could be pushed 

down.

Mitigation

1. Higher barriers to entry within the 
litigation finance market.

2. Counterparty issues with large banks 
(Goldman Sachs doesn’t want to 
provide funding for litigation against a 
company it’s worked for/will work for.)

3. Burford has remained the leader in 
litigation financing since 2009, which 
validates its competitive advantage in 
the space.

Risks & Mitigation

17Muddy Waters, John Hopkins, Burford Filings, CapIQ

Investor Confidence COVID-19 Resurgence Competition

Investor confidence has yet to fully 
rebound from the 2019 Muddy Waters 

short report. 

COVID-19 shut down courts for an 
extended period. A resurgence in 

COVID could further delay litigation.

Increased competition in the litigation 
finance space could lead to lower IRRs 

on legal assets.  

A failure to restore investor confidence 
could lead to a sustained low earnings 
multiple. Burford can regain investor 

confidence by:

1. Winning the YPF case which would 
relieve concerns surrounding fair value 
adjustments.

2. Approve a share buyback program and 
return capital to investors.

3. Rebound from COVID-19 by continuing 
to grow top and bottom line.

If courts were to once again shut down for 
COVID-19, Burford’s litigation assets would 
once again be stuck. This is an unmitigable 
risk, but further court case closures seem 

highly unlikely.
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Final Recommendation

18

We recommend opening a long position in Burford Capital and holding for a prolonged period (5-
10+ years). The reward seems to far outweigh the risks, creating an asymmetric risk/reward 

investment. With a 5-Year price target of $29.91, Burford offers an IRR of 26.15% over the next 5 
years. If Burford’s competitive advantage proves to be sustainable, Burford could create alpha 
generating returns for decades to come. Additionally, a win in the YPF case would be a massive 

catalyst for Burford shares.
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Appendix

1. 20-22: Financial Statements
2. 23-32: YPF
3. 33-35: Asset Management Business
4. 36-37: Comparables
5. 38-40: Investor Presentation Materials
6. 41: IRR Justification
7. 42-47: Management Response To Muddy Waters Report



Income Statement
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Balance Sheet
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Cash Flow Statement
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Burford YPF Valuation

23CapIQ



Author YPF Valuation

24CapIQ

YPF

Repsol Ownership 57%

Repsol Settlement $5,100

Implied Total Value $8,947

Peterson + Eton Park Ownership 28%

Implied Settlement Value $2,505

% of YPF Case Owned by Burford 61%

Settlement Value to Burford $1,528

Settlement Value Post-Tax $1,299

Shares Outstanding 230

Probability of Winning Case 50%

Price/Share $2.82



YPF Bylaws on Acquisition Value

(v) The consideration for each share of stock or security convertible into stock payable to each shareholder or security holder shall be the same, in cash, and shall 
not be lower than the highest of the following prices of each class D share of stock or security convertible into a class D share:

(A) the highest price per share or security paid by the Bidder, or on behalf thereof, in relation to any acquisition of class D shares of stock or securities convertible 
into class D shares of stock within the two-year period immediately preceding the notice of Takeover, adjusted as a consequence of any division of shares, stock 
dividend, subdivision or reclassification affecting or related to class D shares of stock; or

(B) The highest closing price, at the seller’s rate, during the thirty-day period immediately preceding such notice, of a class D share of stock as quoted by the Buenos 
Aires Stock Exchange, in each case as adjusted as a consequence of any division of shares, stock dividend, subdivision or reclassification affecting or related to class 
D shares of stock; or

(C) A price per share equal to the market price per class D share of stock determined as stated in paragraph (B) herein multiplied by the ratio between: (a) the 
highest price per share paid by the Bidder, or on his behalf, for any class D share of stock, in any share acquisition of this class within the two-year term immediately 
preceding the notice date indicated in paragraph (i), and (b) the market price for class D share of stock on the day immediately preceding the first day of the two-
year period in which the Bidder acquired any type of interest or right in a class D share of stock. In each case the price shall be adjusted taking into account the 
subsequent division of shares, stock dividend, subdivision or reclassification affecting or related to class D; or

(D) The Corporation’s net income per class D share during the last four complete fiscal quarters immediately preceding the notice date indicated in paragraph (i), 
multiplied by the higher of the following ratios: the price/income ratio for that period for class D shares of stock (if any) or the highest price/income ratio for the 
Corporation during the two-year period immediately preceding the notice date indicated in paragraph (i). Such multiples shall be determined by applying the 
regular method used by the financial community for computing and reporting purposes.

25YPF Bylaws



YPF Bylaws on Takeovers

d) Takeover: If the terms of subsections e) and f) of this section are not complied with, it shall be forbidden to acquire shares or securities of the Corporation, whether directly or 
indirectly, by any means or instrument (including within the meaning of the term “securities”, without limitation, debentures, corporate bonds and stock coupons) convertible into 
shares if, as a result of such acquisition, the purchaser becomes the holder of, or exercises the control of, class D shares of stock of the Corporation which, in addition to its prior 
holdings of such class (if any), represent, in the aggregate, FIFTEEN PERCENT (15%) or more of the capital stock, or TWENTY PERCENT (20%) or more of the outstanding class D
shares of stock, if the shares representing such TWENTY PERCENT (20%) constitute, at the same time, less than FIFTEEN PERCENT (15%) of the capital stock.

Notwithstanding the foregoing: (i) acquisitions by the person already holding, or the person already exercising control of, shares representing more than FIFTY PERCENT (50%) of the 
capital stock shall be excluded from the provisions of subsections e) and f) of this section; and (ii) any subsequent acquisitions by any person already holding, or any person already 
exercising the control of, shares representing FIFTEEN PERCENT (15%) or more of the capital stock, or TWENTY PERCENT (20%) or more of outstanding Class D shares, if the shares 
representing such TWENTY PERCENT (20%) constitute, at the same time, less than FIFTEEN PERCENT (15%) of the capital stock, provided the shares the purchaser already holds or 
becomes a holder of (including the shares it held prior to the acquisition and those it acquired by virtue thereof) do not exceed FIFTY PERCENT (50%) of the capital stock, shall be 
excluded from the provisions of subsection e) paragraph (ii) and subsection f) of this section.

Acquisitions referred to in this subsection d) are called “Takeovers”.

e) Requirements: The person wishing to a Takeover (hereinafter called “the Bidder”) shall:

(i) Obtain the prior consent of the special shareholders’ meeting of class A shareholders; and

(ii) Arrange a takeover bid for the acquisition of all the shares of all classes of the Corporation and all securities convertible into shares.

Any decision passed at special shareholders’ meeting of Class A shares regarding the matters provided for in this subsection e) shall be final and shall not entitle any of the parties to 
claim any kind of compensation.

f) Takeover Bid: Each takeover bid shall be conducted in accordance with the procedure herein stipulated and, to the extent that applicable regulations in the jurisdictions where the 
takeover bid takes place and the provisions of the stock exchanges where the Corporation’s shares and securities are listed impose additional or stricter requirements than the 
ones provided hereunder, such additional or stricter requirements shall be complied with in the stock exchanges or markets where they are applicable.
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28NATURE'S PLUS NORDIC A/S, Plaintiff, v. NATURAL ORGANICS, INC., Defendant.

Nature's Plus Nordic A/S v. Natural Organics, Inc.

The Court has not uncovered and the parties fail to cite a case analyzing the relationship between New York Judiciary Law §

27(b) and causes of action based on non-monetary obligations. However, under a plain reading of the statute, Judiciary Law
§ 27(b) is limited to causes of action "based upon an obligation denominated in a currency other than a currency of the
United States." Here, the breach of contract claim is "based upon" the provision of the Distribution Agreement entitled
"Duration and Cancellation" and the "obligation" under that provision is not "denominated in a currency other than a
currency of the United States." For that matter, that "obligation" on the part of

[78 F.Supp.3d 558]
Defendant NOI is not denominated in any currency, but is rather a performance obligation. Therefore, in the Court's view, 
Judiciary Law § 27(b) is inapplicable here, but as stated previously, not precisely for the reasons espoused by the Plaintiff 
NPN.
Having concluded that Judiciary Law 27(b) is inapplicable, the Court is left with the general rule that where damages are
sustained in a foreign currency, "New York courts apply the `breach day rule,' whereby the appropriate measure of
damages is the equivalent of such foreign currency in terms of dollars, at the rate of exchange prevailing at the date of
breach." Elevator Motors Corp. v. Leistritz Aktiengesellschaft, No. CV-88-0005, 1990 WL 127596, at *3 (E.D.N.Y. Aug. 21,
1990) (Sifton, J.)(citing Middle E. Banking Co. v. State St. Bank Int'l, 821 F.2d 897, 902 (2d Cir.1987)).



Self-Indictment of Argentinian Deputy Economy Minister

29Reutuers, Supreme Court Docket 2019

"On April 17, 2012, in a speech before 
the Argentine Senate, the country's 
Deputy Economy Minister described 
as "fools... those who think that the 
State has to be stupid and buy 
everyone according to YPF's own law, 
respecting its by-law." App. n.1 He 
also dismissed the tender offer 
requirements as "unfair" and a "bear 
trap.""



InPractise Interview with Argentinian Advisor

30InPractise, 2022



LEAPS YPF LONG CALL

31Options Profit Calculator

• Given the fact that both parties 
agreed to a Motion for Summary 
Judgement April 14, 2022, and the 
fact that Judge Preska has 
deliberated for seven months, a 
decision is much more likely to come 
in the next year

• With a win in the case, Burford has 
the opportunity to double its market 
capitalization

• As we know the timing is the next 
year or so, we can leverage an 
asymmetric risk bet with LEAPs

• The graph to the right shows the 
returns given a strike price of $7.50
(current price is $9.00) and a 
premium of $2.03 per option
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Private Funds Fee Structure

34Burford

BCIM Partners II LP

AUM $166

Investment Return $42

0%/50% Fee Structure

Management Fee $0

Incentive Fee $21

Total Fees $21

BCIM Partners III LP

AUM $443

Investment Return $111

2%/20% Fee Structure

Management Fee $0

Incentive Fee $22

Total Fees $22

Burford Opportunity Fund LP

AUM $353

Investment Return $88

2%/20% Fee Structure

Management Fee $7

Incentive Fee $18

Total Fees $25

BCIM Credit Opportunities

AUM $438

Investment Return $110

1%/20% Fee Structure

Management Fee $0

Incentive Fee $22

Total Fees $22

Alternative Income Fund LP

AUM $403

Investment Return $101

1.5%/10% Fee Structure

Management Fee $0

Incentive Fee $10

Total Fees $10

Alternative Income Fund II LP

AUM $350

Investment Return $88

1.5%/12.5% Fee Structure

Management Fee $1

Incentive Fee $11

Total Fees $12

Strategic Value Master Fund

AUM $32

Investment Return $8

2%/20% Fee Structure

Management Fee $0

Incentive Fee $2

Total Fees $2

Advantage Master Fund

AUM $361

Investment Return $90

Profit Split

Management Fee $0

Incentive Fee $14

Total Fees $14

Opportunity Fund C LP

AUM $813

Investment Return $203

Profit Split

Management Fee $0

Incentive Fee $30

Total Fees $30



Asset Management Valuation

35CapIQ

Inv. Per. End Waterfall AUM IRR Preferred Return
Manageme

nt Fee
Incentive 

Fees 2022 2023 2024 2025 2026 2027
Incentive 

Fees

BCIM Partners II LP Dec-15 European $166 20% 8% 0% 50% $0 $0 $0 $0 $0 $0
Management 

Fees

BCIM Partners III LP Jan-20 European $443 20% 8% 2% 20% $18 $18 $18 $0 $0 $0

Burford Opportunity Fund LP Dec-21 European $353 20% 8% 2% 20% $0 $0 $14 $14 $14 $0

BCIM Credit Opportunities Sep-19 European $438 20% 8% 1% 20% $18 $18 $18 $0 $0 $0

Alternative Income Fund LP Apr-22 European $403 20% 8% 2% 10% $0 $0 $0 $8 $8 $8

Alternative Income Fund II LP Sep-25 European $350 20% 8% 2% 12.50% $5 $5 $5 $0 $0 $9

Strategic Value Master Fund Evergreen American $32 20% 8% 2% 20% $1 $1 $1 $1 $1 $1

Advantage Master Fund Dec-24 American $361 16% 10% 0% 100% $0 $0 $22 $22 $22 $22

Opportunity Fund C LP Dec-23 Hybrid $813 16% 10% 0% 100% $0 $0 $49 $49 $49 $49

Total Projected AUM 7.5% Growth $3,350 $3,601 $3,871 $4,162 $4,474 $4,809

New Projected AUM $0 $251 $521 $812 $1,124 $1,459

New Projected AUM Fees 2% $0 $5 $10 $16 $22 $29

Total Fees $41 $46 $136 $110 $116 $117

Tax $10 $12 $34 $27 $29 $29

Total Fees Post-Tax $31 $35 $102 $82 $87 $88

Shares Outstanding 219 221 223 226 228 230

EPS $0.14 $0.16 $0.46 $0.36 $0.38 $0.38

P/E 11 11 11 11 11 11

Share Price $1.55 $1.72 $5.03 $4.01 $4.19 $4.20



Private Equity/Asset Mangement Comps

36Burford

Company Market Cap (MM) AUM (MM) P/E P/BV

KKR $45,278 $491,000 10.7 2.77

Blackstone $65,231 $951,000 16.8 7.8

Carlyle Group $9,366 $376,000 5.0 1.6

Blackrock $103,083 $8,490,000 16.4 2.5

Brookfield Asset Mangement $87,111 $750,000 11.7 1.6

State Street $27,943 $4,100,000 10.7 1.2

Bottom $9,366 $376,000 5.0 1.2

Lower Quartile $23,299 $462,250 9.3 1.5

Median $55,255 $850,500 11.2 2.1

Upper Quartile $91,104 $5,197,500 16.5 4.0

Top $103,083 $8,490,000 16.8 7.8



Comp With Omni Bridgeway

37Burford

(millions) Market Cap Enterprise Value AUM Balance Sheet LTM Revenue LTM EV/Revenue

Burford $1,982 $3,240 $3,400 $2,900 $174.4 18.7x

Omni Bridgeway $776 $1,564 $2,605 $78 $89.2 17.5x
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Return Distribution
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Return Profile
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Burford Portfolio



Previously Realized IRRs (Balance Sheet Investing)

41Burford

2017 2018 2019 2020 2021

Total Assets $1,499 $2,549 $2,652 $3,118 $3,525

Less: Goodwill $134 $134 $134 $134 $134

Less: Other Intangibles $28 $18 $9 $0 $0

Less: YPF-Assets $0 $700 $770 $777 $779

Less: Minority Interest $0 $0 $0 $243 $389

Less: Current Assets* $224 $478 $411 $390 $462

Investable Assets $1,113 $1,219 $1,328 $1,817 $2,150

Investment Revenue $323 $393 $336 $337 $134

Realized IRR 29% 32% 25% 19% 6%



Management Response To Muddy Waters
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Management Response To Muddy Waters cont.
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