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Special Situation Timeline

Rusoro acquires 
majority ownership of 
gold mining 
concessions in 
Venezuela for US$2 
billion.

2005

Venezuela enacts 
measures that restrict the 
ability of foreign 
companies to market 
gold in country borders.

This exertion of control 
over the country's 
resources, caused a 
40% decline in Rusoro's
gold revenue compared 
to the previous year.

2006

Venezuela nationalizes 
the gold mining 
industry, effectively 
expropriating Rusoro's
investments.

This decision, valued at 
approximately US$1.3 
billion, disrupts 
Rusoro's financial 
stability and future 
prospects.

2011

Rusoro initiates 
arbitration proceedings 
against Venezuela under 
the terms of a bilateral 
investment treaty 
between Canada and 
Venezuela.

Also entered into 
litigation funding 
agreement assisting in 
Rusoro’s legal costs. 
Gold Sale Contract 
annual rate of 11%.

2012

The ICSID tribunal 
issues a unanimous 
ruling in favor of 
Rusoro, awarding the 
company $967.7MM 
in compensation.

Including interest, the 
full award stands at an 
excess of $1.84B as of 
Oct. 25, 2023

2016

Rusoro executed a 
settlement agreement 
with the Venezuelan 
government where the 
Company receives over 
$1.28B in monthly 
installments through 
2023. Gov’t agreed to 
pay initial payment of 
$100MM in 2018 but 
hasn’t.

2018

The U.S. District Court 
confirms the ICSID 
award, recognizing 
Rusoro's right to 
compensation from 
Venezuela.

This confirmation 
strengthens Rusoro's
financial position and 
paves the way for the 
company to pursue 
collection efforts.

2018

The award becomes 
entangled in disputes as 
Venezuela's president 
challenges the U.S. 
District Court's 
judgment.

Citgo, a Venezuelan 
state-owned asset, 
becomes a figure in the 
dispute as Rusoro seeks 
to enforce the award 
against Citgo.

2019

The U.S. District Court 
of Delaware rules that 
Citgo is an alter ego of 
Venezuela and can be 
held liable for the 
ICSID award.

U.S. Judgement 
accrues interest at a 
different rate then 
the arbitral award - the 
U.S. Judgement is 
worth US$1.48 billion

2020

The U.S. Court of 
Appeals for the Third 
Circuit upholds the 
District Court's ruling, 
reaffirming that Citgo 
can be held liable for the 
award. This decision 
further reinforces 
Rusoro's financial 
standing.

2022

The legal battle 
continues as Rusoro 
seeks to collect the 
damages owed by 
Venezuela. Currently, 
it is focused on turning 
its conditional writ of 
attachment to an 
unconditional one.

2023
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Citgo Auction Timeline

Russian oil firm 
turned over its 49.9% 
stake in Citgo 
Holdings as it’s a 
Specially Designated 
National. Question 
remains about other 
lien holder, 2020 
PDVSA bond 
holders.

June 2023

October 23, 2023 date 
set for the auction of 
shares in Venezuela-
owned refiner

July 21, 2023

Exxon and 19 other 
creditors owed 
money by Venezuela 
registered their 
claims in a U.S. 
Federal Court

August 14, 
2023

Year-long auction 
process begins

October 23, 
2023

Deadline to submit 
non-binding 
indications of interest

December 7, 
2023

First round of bidding, 
non-binding bids set

Deadline to submit 
stalking horse bids

January 21, 
2024

Deadline for the 
court to designate a 
stalking horse bidder

March 22, 
2024

Deadline for creditors 
to obtain an 
unconditional writ of 
attachment

April 11, 2024

Deadline to submit 
bids for auction of 
Citgo

May 20, 2024

Deadline to notify 
qualified bidders

May 28, 2024

Planned date for 
auction

June 06, 2024

Final hearing date for 
sale

July 15, 2024

Reuters, Bloomberg
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Citgo Value

Reuters, Yahoo Finance, Bloomberg

"Citgo will be lost. It is now just a matter of how long the auction will take. We won't be able to even find the leftovers"

Jose Hernandez, former Attorney General of Venezuela

Reuters Article

Yahoo Finance 
Article

Bloomberg 
Article
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Companies affiliated with Crystallex case

Payout Ranking

*Amount including interest

PACER.gov
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Liabilities & Losses
Key Financials

Contingent Liabilities

In 2012, pursuant to a lawsuit settlement 
between Gold Reserve, Inc., Rusoro Mining 
issued a conditional promissory note in the 
amount of $1,000,000. The promissory 
note will only become payable if Rusoro is 
successful in its lawsuit against Venezuela

Management estimates contingent success 
fees based on successful outcome of the 
lawsuit will not exceed 15% of the total 
award

In October 2012, Rusoro entered into a trust 
agreement where the board of directors receive a 
success fee equal to 2% of the award

Between 2016 and 2017, Rusoro issued 
$5,504,000 in promissory notes. Those 
notes will be worth three times their 
subscription amount ninety days from first 
payment from Venezuela

In 2023, Rusoro issued $2,055,000 in 
promissory notes, which will be worth four 
times their subscription amount

Liabilities in Further Detail

For the CSA, Lenders were provided a 
contingent success fee under the Loan of 20% 
of the value of the Loan: $5,950,000

Annual Report, Quarterly Report
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PDVSA Corporate Structure

Petroleos de Venezuela S.A is the 
Venezuelan state-owned oil and 
natural gas company

PDV Holdings is HQ in Houston and 
owns and operates US oil refineries 
through its subsidiaries

CITGO Holding is similar to PDV 
Holdings as it’s a holding company

Actual company with operations. 
Private company with public debt 
profile, last publicly traded in 2005

PDVSA

PDV Holding, 
Inc.

Multiple Other 
Subsidiaries

CITGO Holding, 
Inc.

CITGO 
Petroleum



Aggie Investment Club

0

20

40

60

80

100

8

Context Overview of PDVSA 2020 Bonds

Citgo Auction

10.00mm

15.00mm

20.00mm

Writ of Attachment Process
2013, Nicolas Maduro elected president 
and the economy struggled due to 
depressed oil prices. The additional 
decline in industrial production led to the 
highest inflation levels worldwide.

2016, PDVSA and the Venezuelan state 
was close to defaulting on its debt. 
Conducted debt swap with unsecured 
PDVSA bonds for new 2020 ones backed 
by 50.1% interest in CITGO Holding (put at 
risk country’s primary asset in US). 
However, Maduro didn’t seek legislative 
approval for the contract due to opposing 
lawmakers, but deal went through.

2022, the bonds are in default, Guaido is 
new president, and bondholders want 
collateral. PDVSA has challenged the 
validity of the bonds and falls under law 
of New York

PDVSA 8.5% Oct. 27, 2020; Bond Price

New president has appointed new board of directors for PDVSA, and they’ve sought a declaration 
that the entire bond transaction is void since it was never approved by the national assembly. 
Also, creditors were prohibited from executing on CITGO collateral.

The validity of bonds depends on if court applies New York or Venezuelan law. 

2020, US District Court of NY concluded that New York law governed the issue, and the 2020 
bonds were valid, and the defendant was entitled in amount of $1.68B.

WSJ, Reuters, Capital IQ, Annual Report, PACER

Choice of LawBackground
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Broad Risk Overview
Bankrupt State

We are essentially investing in quasi-
bankrupt business, whose sole existence 
is to win an award from Venezuela for 
past wrongs.  Any events that make that 
collection on judgement less likely, such 
as the failed sale of Citgo, will likely result 
in massive drop in the share price and a 
subsequent massive drop in the value of 
investment. Low Liquidity, High Volatility

Citgo Auction

10.00mm

15.00mm

20.00mm

Citgo Auction

Writ of Attachment ProcessDomestic Risk:
▪ Citgo's auction is going full steam ahead right now 

solely because the Biden administration indicated 
on Spring of 2023 that the U.S. government will no 
longer protect  Citgo Petroleum from seizure. If the 
U.S. government chooses to reverse that policy 
due to some arbitrary reason, the Citgo sale could 
be called off, and Rusoro's probability of 
recovering its judgement becomes slim to none

▪ If any activity results in the value of Citgo falling by 
more than half of its value, than it is unlikely that 
Rusoro will be able to collect the full amount 
stated in the arbitration award

International Risk:
▪ The value of Citgo Petroleum is tied to its fixed 

assets and cashflows. Its cashflows are 
predominantly generated from the oil industry. 
Any drastic fall in the price of oil could negatively 
affect the value of Citgo, resulting in a lower 
auction price

WSJ, Reuters, Capital IQ, Annual Report, PACER

Writ of Attachment process

March 2023, U.S District for District of 
Delaware issues Rusuro Conditional Writ of 

Attachment

On October 11th, the Court Memorandum 
order states that the "Prefect Writ" 

Deadline SHALL be the date that is ninety 
calendar days after the "Writ" deadline

A conditional writ of attachment is will NOT 
be executed until OFAC authorizes the 
attachment and sale of PDVH shares to 
satisfy Rusoro's judgement

If Rusoro fails to turn its conditional writ to 
an unconditional writ by, as of now, April 11, 
2024, Rusoro will have no right to collect is 
judgment on the sale of Citgo, which will 
result in a massive decrease in its share price

Final rounds of bids for auction due May 
20th, 2024
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Thesis

In a call with Investor Relations, the stated amount left 
for shareholders was $1.1 billion. This would imply a 

price target of $1.95/share.

Ex-Post Award per Share Value Cost-Benefit Analysis

▪ If the auction goes according to plan, we can 
expect ~5.65x - 6.05x price increase from 
current price of $0.32/share.

▪ Catalysts are date specific, meaning we 
can time with great certainty drastic increases 
or decreases in price

▪ Very asymmetric return means we 
can  decrease our risk exposure to investment 
while receiving high enough return

▪ If the auction does not go according to plan, 
we can expect the price to return to its 
original price of $0.10/share or ~70% decrease



Appendix
For Questions & Answers
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U.S. Government & OFAC
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Crystallex International Corporation v. Bolivarian Republic of Venezuela

Case Background: Crystallex, a Canadian mining company, acquired the rights to exploit the gold deposits contained in the Las Cristinas gold mine, located 
within the Imataca National Forest Reserve of the Guayana region in Venezuela. The dispute between Crystallex and Venezuela occurred due to the denial to 
grant Crystallex the key environmental permit (the Natural Resources Permit).

Crystallex entered into a Mining 
Operation Contract with the 
Venezuelan state corporation 
Corporación Venezolana de 
Guayana (CVG) and sought the 
necessary permits to commence 
operations.

September 2002

Crystallex received a letter from 
the Ministry of Environment 
assuring it that the authorization 
would be granted once the 
company posted a bond.
Crystallex posted the bond as 
required.

May 2007

Ministry of Environment denied 
the environmental permit, due 
to concerns about the project’s 
impact on the environment and 
Indigenous Peoples in the 
Imataca National Forest 
Reserve. Venezuela then 
nationalizes the gold mining 
industry.

April 2008

Termination of the Mining 
Operation Contract, leading to 
Crystallex initiating arbitration 
against Venezuela.

February 2011

The tribunal held that Venezuela 
had unlawfully expropriated the 
claimant’s investment in the Las 
Cristinas gold mining project.

The tribunal awarded the 
claimant USD 1.202 billion, with 
each party bearing its own costs.

April 6, 2016

Crystallex and Venezuela then 
agreed to settle the dispute. 
Several parts of the settlement 
agreement remain sealed, 
including the final amount to be 
paid.

November 2017

Crystallex registered the 
judgement in Delaware and is 
awarded right to $1.2 billion.

PDVSA intervenes, It moved to 
dismiss the proceeding on the 
ground of sovereign immunity 
under the Sovereign Immunities 
Act

August 2018

Crystallex could attach PDVSA’s 
shares of PDVH to satisfy the 
judgment against Venezuela. A 
followup order, dated August 23, 
2018, directed the Clerk to issue 
the writ and have it served in 
furtherance of an execution 
through a public sale of PDVH 
stock

2018
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Continued, Crystallex International Corporation v. Bolivarian Republic of Venezuela

May 18, 2020 the United States Supreme Court 
denied the petition for certiorari filed by the 
Bolivarian Republic of Venezuela and PDVSA.

Ordered that Venezuela owes Crystallex and any 
outcome where Crystallex is not paid means that 
Venezuela has avoided its obligations.

2020

Treasury Department’s Office of Foreign Assets 
Control is blocked to sell the PDVH shares unless 
relevant parties obtain specific licenses from OFAC 
or the Venezuelan sanctions so that the PDVH 
Shares are no longer blocked property.

May 2022

Under the Court’s ruling, the United States 
Government understands that the Court has held 
that a specific license is not necessary for, and 
that the current Venezuela sanctions regime 
does not prohibit, the Prefatory Steps 
antecedent to the consummation of the Sales 
Transaction to occur. 

April 2023

Court rulings have initiated the process of selling 
the stock of Citgo—with a sale closing date 
currently set for July 2024.

October 2023

The story will continue...

July 2024
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